MINUTES OF THE MEETING OF THE
BOARD OF DIRECTORS OF
UNION SANITARY DISTRICT

July 28, 2014

CALL TO ORDER

President Fernandez called the meeting to order at 7:00 p.m.
PLEDGE OF ALLEGIANCE

SWEARING IN OF REAPPOINTED BOARDMEMBERS JENNIFER TOY AND
TOM HANDLEY

Richard Currie, General Manager, administered the Oath of Office to Jennifer
Toy, reappointed to the office of Director, Union Sanitary District, Ward Three,
Seat 5, and Tom Handley, reappointed to the office of Director, Union Sanitary
District, Ward Three, Seat 4, at the June 3, 2014 election. Their term expires in
2018.

There was a short recess to take pictures and offer congratulations to Directors
Toy and Handley.

ROLL CALL

PRESENT: Manny Fernandez, President
Jennifer Toy, Vice President
Tom Handley, Secretary
Pat Kite, Director
Anjali Lathi, Director

STAFF: Richard Currie, General Manager/District Engineer
Richard Cortes, Business Services Manager
Andy Morrison, Collection Services Manager
Dave Livingston, Treatment & Disposal Services Manager
Sami Ghossain, Technical Services Manager
Jason Yeates, Environmental Compliance Inspector Il
David O’'Hara, Legal Counsel
Carol Rice, Assistant to the General Manager/Board Secretary

VISITORS: Paul Eldredge, New General Manager, effective August 11, 2014
Bill Harrison, Director Toy’s Husband and Mayor of Fremont
Paul Lopez, KB South Bay Homes



APPROVAL OF THE MINUTES OF JULY 14, 2014.

On a motion made by Director Kite and seconded by Director Toy, the minutes of
the Board of Directors’ Meeting of July 14, 2014 were unanimously approved.

The next agenda item, No. 9, was moved up on the agenda.

RESOLUTION NO. 2737, ADOPTING THE INITIAL RESOLUTION FOR
ANNEXATION NO. U-292, TRACT 8035 PATTERSON RANCH.

The Legal/Community Affairs Committee reviewed this item. Rich Currie
introduced visitor Paul Lopez from KB Homes. Mr. Lopez attended the meeting
to answer any questions.

Sami Ghossain stated that KB Homes South Bay, Inc. submitted a request to
annex Tract 8035, 119.21 acres, to the District. The area to be annexed is
located in Fremont and is within the Alameda County Water District boundary, so
joint annexation is not needed.

Tract 8035 is a residential development where 500 single family homes will be
constructed. The area to be annexed lies outside the District's boundaries but is
within the City of Fremont limits. Annexation of this development is needed to
provide sanitary sewer service to the proposed lots. Service will be provided
through construction of new sanitary sewer mains by KB Homes. Additionally, a
portion of the property to be annexed is the future pump station property owned
by the District and intended to serve as a future site in the event the existing 33-
inch sanitary sewer main crossing the Alameda Creek Flood Control Channel
must be relocated.

In accordance with the California Environmental Quality Act (CEQA), the City of
Fremont, as Lead Agency, has prepared a Final Environmental Impact Report
for the Project. Staff reviewed the documents and found them to be adequate.

On a motion made by Director Handley and seconded by Director Kite, the
Board unanimously approved Resolution No. 2737, adopting the initial resolution
for Annexation No. U-292, Tract 8035, Patterson Ranch.
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RESOLUTION NO. 2737

A RESOLUTION OF APPLICATION BY UNION SANITARY DISTRICT
REQUESTING THE LOCAL AGENCY FORMATION COMMISSION TO TAKE
PROCEEDINGS FOR ANNEXATION NO. U-292

BE IT RESOLVED, by the Board of UNION SANITARY DISTRICT that,

WHEREAS, UNION SANITARY DISTRICT desires to initiate proceedings
pursuant to the Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000,
commencing with Section 56000 of the California Government Code, for the annexation
of territory to District boundaries; and

WHEREAS, notice of intent to adopt this resolution of application has been given
to each interested and each subject agency; and

WHEREAS, the territory proposed to be annexed is uninhabited, and a
description of the boundaries of the territory is set forth in Exhibit A attached hereto and
by this release incorporated herein; and

WHEREAS, this proposal is consistent with the Sphere of Influence of the
District; and

WHEREAS, it is desired to provide that the proposed annexation be subject to
the following terms and conditions:

1. Payment of Ordinance No. 25.6 Annex Fee of $162 per acre.

2. The annexation of territory referred to herein does not guarantee capacity will
be available in UNION SANITARY DISTRICT’s sewer system to serve said
territory at the time sewer construction permits are desired; and

WHEREAS, the reason for the proposed annexation is provide sanitary sewer
service to the proposed five hundred single family residences within Tract 8035;

NOW, THEREFORE, BE IT RESOLVED that:

1. This Resolution of Application is hereby adopted and approved by the Board
of Directors of the UNION SANITARY DISTRICT, and the Local Agency
Formation Commission of Alameda County is hereby requested to take
proceedings for the annexation of territory as described in Exhibit A according
to the terms and conditions stated above and in the manner provided by the
Cortese-Knox-Hertzberg Local Government Reorganization Act of 2000.

2. This annexation has been reviewed in accordance with the provisions of the
California Environmental Quality Act. It is hereby resolved that no adverse
environmental impacts will result from the annexation of the properties into
the UNION SANITARY DISTRICT service area.



3. The UNION SANITARY DISTRICT Board of Directors does hereby request
the Local Agency Formation Commission to waive the conducting authority
for Annexation No. U-292

Passed and adopted by the Board of Directors of UNION SANITARY DISTRICT at a
regular meeting thereof held on July 28, 2014 by the following vote:

AYES:; Fernandez, Kite, Toy, Lathi, Handley

NOES: -

ABSENT: -

ABSTAIN: -

VS —

Manny Fern\@)‘udez
President, Board of Directors
Union Sanitary District

Attest:

. X

Tom Handley
Secretary, Board of Dlrectors
Union Sanitary District

Adopted July 28, 2014
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ALAMEDA COUNTY
NOTICE OF DETERMINATION NOV 10 2010
Date:  November 10, 2010 ' PATRICK O w&&
. By
TO: X  Office of Planning and Research X County Clerk-Recorder
1400 Tenth Street, Room 121 County of Alameda
Sacramento, CA 85814 1106 Madison Street

Oakland, CA 94807

SUBJECT: Filing of Notice of Determination
PROJECT TITLE: Patterson Ranch
STATE CLEARINGHOUSE NUMBER (if submitted to Clearinghouse): SCH #2007102107

PROJECT LOCATION: Ardenwood Boulevard/Paseo Padre Parkway in the Northem Plain Planning Area of
Fremont, Alameda County. (APN: 543-0438-001, -031, -001-12, -032-02; 543-0236-001-12, 543-0361-005-07).

PROJECT DESCRIPTION: The project includes development on approximately 101 acres of the 428 acre project
area, and assumes the donation of a remaining 327 acre to public or quasi-public agencies. The project would
allow up to 500 residential units on 101 acres including 21 acres of parks and open spaces and associated
infrastructure and circulation improvements. Development of the project includes a series of land use entitlements
and will be built in phases.

APPLICANT CONTACT: Richard Frisble, 109 Baldwin Ave, San Mateo, CA 94401, [phone: 650-686-8440]
CITY CONTACT PERSON: Scott Ruhland, Community Development — Planning Division [phone: (510) 494-4453])

This is to advise that the City of Fremont City Council (as the Lead Agency) has approved the above described
Planned District Rezoning and Development Agreement for the project on November 9, 2010, and has made the
following determinations regarding the project:

The project will have a significant effect on the environment.

A Final EIR was prepared for this project pursuant to the provisions of CEQA.
Mitigation measures were made a condition of the approval of the project.

A Mitigation monitoring or reporting program was adopted for the project.

A statement of Overriding Considerations was adopted for this project.
Findings were made pursuant to the provisions of CEQA.

QO hWN

This is to certify that the Final EIR, with comments and responses, and the record of project approval is available
to the General Public at: City of Fremont, Community Development Department-Planning Division, 39550 Liberty
Street, P.O. Box 5006, Fremont, Californla 84537,

7
%Mm«r—% Senior Planner r10.2
Signature’(Public Agency) . Title Date :

Date received for ﬁilﬁg at OPR:
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STATE CLEARING HOUSE # (i eppicati)
SEE INSTRUCTIONS ON REVERSE. TYPE OR PRINT CLEARLY
LEADAGENCY DATE
CITY OF FREMONT COMMUNITY DEVELOPMENT DEPARTMENT Pémﬂﬁﬂo 10/27/2010
COUNTY/STATEAGENCY OF FILING FiL=0D DOCUMENT NUMBER
ALAMEDA COUNTY RECORDER'S ALAMEDA COUNT 10-368
PROJECTTITLE
PATTERSON RANCH Nov 1 0 2010
PROJECTAPPLICANT NAME PHONENUMBER
SCOTT RUHLAND (510) 494-4453
PROJECT APPLICANTADDRESS ZIP CODE
PO BOX 5006 94537
PROJECT APPLICANT (Check appropriate box):
$A Local Public Agency O school District O other Spedial District [0 state Agency O Private Entity
CHECK APPLICABLE FEES: ’
Environmental Impact Report (EIR) $2,792.25° § $2,792.25
[0 Negative Declaration (ND}MND) $2,01025 § $0.00
[ Application Fee Water Diversion (State Waler Resources Control Board Only) $850.00 $ $0.00
a Projects Subject to Certified Regulatory Programs (CRP) $949.50 § _ $0.00
County Administrative Fee $50.00 $ $50.00
[ Project that Is exempt from fees
[ Natice of Exemption
[0 DFG No Effect Determination (Form Atlached)
O other $
PAYMENT METHOD:
0 Cash [ Credit Check [0 Other TOTALRECEVED § $2,842.25
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g State of Californla—The Resources  acy
4 DEPARTMENT OF FISHAND GAME

| 2010 ENVIRONMENTAL FILING FEE CASH REC' ¢ RECEIPT#
= . 1524739
: STATE CLEARING HOUSE # fappicatie)
SEE INSTRUCTIONS ON REVERSE. TYPE ORPRINT CLEARLY 2007102107 '
LEAD AGENCY DATE
CITY OF FREMONT 11/10/2010
COUNTY/STATEAGENCY OF FILING DOCUMENT NUMBER
~ALAMEDA COUNTY CLERK-RECORDER 10-
PROJEGT TITLE
PATTERSON RANCH
PROJECTAPPLICANT NAME PHONE NUMBER
SCO\ T RUHLAND (510) 494-4453
PROJECTAPPLICANTADDRESS oY STATE "~ |ziPconE
PO BOX 5006 FREMONT CA 94537
PROJECT APPLICANT (Check appropriate box):
{1 Local Public Agency [d school District [J Other Special District {0 state Agency O Private Entity
CHECK APPLICABLE FEES:
[ Environmerital Impact Report (EIR) $2792.25 § $0.00
O Negative Declaration (ND)MND) $2010.25 § $0.00
[0 Application Fes Water Diversion (State Water Resources Control Board Only) $850.00 § $0.00
[ Projects Sublect to Certfied Regulatory Programs (CRP) $949.50 $ $0:00
'@ County Administrative Fee $50.00 § $50.00
O Project that Is exempt from faes
[ Notice of Exemption
O DFG No Effect Determination (Form Attached)
[ Other $
PAYMENT METHOD:
‘O cash [ Credt [ Check [J Other TOTALRECEVED § $50.00
SIGNATURE ) TIE
X W‘f—\' DEPUTY CLERK
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*ENVIRONMENTAL DECLARATION
(CALIFORNIA FISH AND GAME CODE SECTION 711.4)

i

LEAD AGENCY:

City of Fremont

Community Development Department
Planning Diviston

P.O. Box 5006

Fremont, CA 94537-5006

APPLICANT NAME: Richard Frisbie, Frisbie Planning
PROJECT NUMBER: PLN2005-00186

CLASSIFICATION OF ENVIRONMENTAL DOCUMENT:

1. NOTICE OF EXEMPTION / STATEMENT OF EXEMPTION

{] A- STATUTORILY OR CATEGORICALLY EXEMPT
$ 50 (Fifty Dollars) - CLERK'S FEE

2. NOTICE OF DETERMINATION

{1 A- NEGATIVE DECLARATION
$ 2,010.25- STATE FILING FEE
$ 50 (Fifty Dollars) - CLERK'S FEE

G B- ENVIRONMENTAL IMPACT REPORT
$ 279225 - STATE FILING FEE
$ 50 (Fity Dollars) - CLERK'S FEE

3. [X] OTHER (SPECIFY) Se :
$ 50 (Fifty Dollars) - CLERK'SFEE

.

:FOR COURT RSED

ED
ALAM%%‘D‘I& CCUNTY

NOV 10 2010

casnELL, Caunty Clerk
‘W’“*’ ot
_FILING NO:

(0369

USE ONLY:

PLU 117

PLU 117

PLU 116

PLU 117

*THIS FORM MUST BE COMPLETED AND SUBMITTED WITH ALL ENVIRONMENTAL DOCUMENTS FILED WITH THE

ALAMEDA COUNTY CLERK'S OFFICE.

FOUR COPIES AND THE ORIGINAL OF ALL NECESSARY DOCUMENTATION ARE REQUIRED FOR FILING

PURPOSES.

. APPLICABLE FEES MUST BE PAID AT THE TIME OF FILING AN ENVIRONMENTAL DOCUMENT WITH THE

ALAMEDA COUNTY CLERK'S OFFICE.

MAKE CHECK PAYABLE TO: ALAMEDA COUNTY CLERK




June 6, 2014

Board of Directors

Union Sanitary District
5072 Benson Road

Union City, CA 94587-2508

Dear Board:

We, the undersigned, property owners request annexation of the property noted below into the Union
Sanitary District.

We understand and agree that annexation of said property into the Union Sanitary District does not
guarantee capacity will be available in the District’s sewer system to serve said property at the time
sewer construction permits are desired.

We agree to pay the following:

The necessary District processing fee

The annexation fee (at the current rate of $162 per acre), with this application

Processing fees for the Local Agency Formation Commission

All other annexation related fees that may be charged by other governmental agencies and
private entities.

Enclosed herewith is a copy of the preliminary plant and title report for the subject property.

Sincerely, 1

17 ._/’
Signature Z /M’ /_// Signature
Print Name _ Ctar - s FRo ol — Print Name
Title: Sv? Faanlc Title:

Location of Property: Northeast corner Ardenwood Blvd. and Paseo Padre Parkway, Fremont, CA.
Assessor’s Parcels: APN 543-439-01; 543-0236-001-12 and 543-0236-001-13

Enclosures:

Title Report

Preliminary Plat of Property

Assignment Letter from Property Owner (where applicable)

KB HOME 5000 EXECUTIVE PARKWAY SUITE 125 SAN RAMON, CA 94583
TEL 925 983 4500 FAX 925 983 4590 KBHOME.COM



UNION SANITARY DISTRICT

ANNEXATION QUESTIONNAIRE
1 Developers Name: KB Home South Bay, Inc
2 Developers Point of Contact: Paul Lopez plopez@kbhome.com (925) 983-4525
119.21 acres

3  Total Acreage of proposed Annexations

101.90 acres
4  Total Acreage of proposed Development

Vacant

5 Present use of land:

6  Proposed use of land: Approved Residential Tract Map 8035
500

7  Number of buildign units planned If residential:

8  Type of new bullding units: Single Family Homes and Homeowners Community Buildings

(Single family, Apartments, Townhouses, Condominiums,
Mobile Homes, Commercial, Industrial, other)

9 tf other than residential, the approximate Square footage of new buildings:

10  Development Schedule:

a) Rate: 30 oer  Month starting 2015
Units Month or Year
b) Commencement Date: Nov. 2014
Month or Year
Dec. 2025

c) Completion Date:
Month or Year

1 Wil this annexation create an island or territory surrounded by the District?
No

12 s this annexation contiguous to existing District Boundary lines?
Yes

13 What environmental reviews, if any, have already been completed by the City for this development?
Attach coples if any.

Approved Environmental Impact Report. State Clearinghouse # 2007102107

SIGNATURE //44/, . pate  June6,2014

PRINT NAME _thrzx Red e
TILE 2V Famos

adb: 05/15/08



MONTHLY OPERATIONS REPORT FOR JUNE 2014.

The Budget and Finance Committee reviewed this item. Rich Currie reported the
following:

There was one odor complaint resulting from a category 3 spill of
approximately 900 gallons. Staff discovered the odor was coming from
the storm drain and that one of our pipes was damaged. The sewage was
captured and returned to the sewer, and the pipeline was repaired.

USD received a six-month extension through January 2015 of our grant
application from PG&E for the Cogeneration Project.

The hours worked, 35.2, exceeded the target and sick leave usage hours
of 45 was well under the target of 47. As a result, the District's Sick Leave
Incentive Pay Program will award employees based on the number of sick
leave hours used for the year.

Rich Cortes reported the following:

Revenue targets were met or exceeded; capacity fees are at 144%
including accruals for industrial customers Specialized Laundry and Rich
Products. .

Under operating revenues, instead of $50K there will be a $64K 4™ quarter
billing for the City of Fremont contract. Field inspection fees came in at
double of budget - $220K versus $120K; Plan check fees came in at
$126K vs. $30K.

Under CIP expenditures, capacity is at 101% and R&R is at 110% of
budget. For June $800K was spent, mostly on Cogen, MCC Replacement
and Lift Station No. 1 Projects. The GM noted that excess expenditures
on the CIP were offset with additional SRF loan proceeds. Special
Projects spent $200K; ISRR spent $100K mostly on Hansen 8 Upgrade
Project; Vehicle R&R spent $14K on Drop Deck Tilt Trailer; all debt
payments have been made and the Plant's $30M SRF loan was paid off.
This is a preliminary report and a final report will be provided when the
year is closed.

Under investments, there were two maturities — one CD and a Federal
Home Loan Bank. LAIF continues at .228%.

WRITTEN COMMUNICATIONS.

The Board received the following: A CSDA Publication and Palm Springs Annual
Conference Catalog, and a notice of USD’s Public Information Meeting regarding
the Newark Backyard Sanitary Sewer Restoration Project.

ORAL COMMUNICATIONS.

There were no oral communications.



AWARDING THE CONSTRUCTION CONTRACT FOR THE PRIMARY
DIGESTER NO. 5 REHABILITATION PROJECT TO D. W. NICHOLSON
CORPORATION.

The Construction Committee reviewed this item. Sami Ghossain stated that
Primary Digester No. 5 was taken out of service and cleaned in June 2014, as
part of the District's regular maintenance program. A condition assessment of
the digester, conducted by V&A Consulting Engineers, Inc. in July 2014 revealed
the interior wall and floor concrete and coating in very good condition with a
minor crack on the wall and groundwater infiltration, the coating on most of the
dome interior surface area in good condition; however, the dome coating has
failed at the sharp edges and crevices and as part of the condition assessment,
the dome will be lifted to expose the dome side skirt for inspection and repair as
needed.

Staff advertised the Project for bids on June 17, 2014 and received three bids. D.
W. Nicholson (DWN) was the low bidder at $759,600, which is $219,600 above
the Engineer's Estimate of $540,000. Since the three bidders submitted
amounts that varied widely, staff discussed with them the wide disparity and
learned the biggest unknown for two of the bidders was the hydraulic system for
lifting the dome. Staff believes DWN's bid to be realistic and re-bidding the
Project may not guarantee a lower bid and would delay putting Digester No. 5
back into service before the peak wet weather months.

The Project’s bid schedule included one bid alternate that provides the cost for
the contractor to procure builder's risk insurance coverage. DWN submitted a
bid amount of $20,000 for this insurance. Staff recommends including this bid
alternate in the construction contract. The Project’s construction period will be
120 calendar days with an estimated completion in December 2014. Staff will
provide construction management services.

On a motion made by Director Kite and seconded by Director Toy, the Board
unanimously awarded the construction contract for the Primary Digester No. 5
Rehabilitation Project to D. W. Nicholson Corporation.

INFORMATION ITEMS:

Check Register. The Board asked for clarification on an entry to ServTech for
$4,633. Staff will research the entry and respond back to the Board. All other
questions were answered to the Board's satisfaction.

Report on the EBDA Commission Meeting of July 17, 2014. Tom Handley
reported there were guests from the Bay Conservation and Development
Commission who gave a presentation on Adapting to Rising Tides. In addition, a
resolution authorizing the general manager to enter into an account agreement
with Wells Fargo Banking Advisory Program for investment services to purchase




brokered Certificates of Deposit was approved. New committee assignments
include Director Handley serving on the O&M and the Ad Hoc Committee

Board of Directors Expenditure Report. The Budget & Finance Committee
reviewed this item. The Board had no questions.

Status Report on Computer Purchase and Student Loan Program. The
Budget & Finance Committee reviewed this item. Rich Cortes reported on the

status of the Computer Purchase and Student Loan Program. Currently there is
approximately $27,000 in available funds for the Computer Purchase Loan
Program.

Cal-Card Quarterly Activity Report. The Budget & Finance Committee

reviewed this item. Rich Cortes stated the report covers transactions for the Cal-
Card billing period of March 25, 2014 through June 23, 2014. During this quarter
there were 244 transactions totaling $60,803.14. All questions were answered to
the Board's satisfaction.

Board Committee Assignments for FY15. The Board received new committee
assignments effective July 29, 2014 as follows:

Budget & Finance Anjali Lathi Pat Kite
Tom Handley

Construction Pat Kite Manny Fernandez
Jennifer Toy

Legal/Community Pat Kite Anjali Lathi

Affairs Tom Handley

Legislative Jennifer Toy Tom Handley
Manny Fernandez

Personnel Anjali Lathi Jennifer Toy
Manny Fernandez

Audit Committee Tom Handley Jennifer Toy
Manny Fernandez

COMMITTEE MEETING REPORTS:

The Budget & Finance Committee, LegaI/Corhmunity Affairs Committee, and
Construction Committee met.

GENERAL MANAGER’S REPORT:
Rich Currie reported the following:

e The District has a Leadership School Program where employees attend
internal classes, leadership classes at Ohlone College, and work with a
member of the Executive Team as part of a mentoring program. This is
the second round of the program. A recent graduation ceremony was
held for the following employees: Mike Hovey, Louis Rivera, Tim Teale,




Chris Pachmeyer, Al Bunyi, Michelle Powell, Maurice Fortner, and Rufus
Tai. The program has been very successful.

There was a piEeIine failure in the Thickener Buiiding at 2:30 p.m. on
Friday, July 25". USD crew stepped up and did a great job to get
everything shut off so repairs could be done. They completed the work on
Saturday and there were no significant adverse impacts.

The Collection Systems Workgroup has worked over 600 days without an
accident or injury.

The Thickener Building Project with GSE will begin this week. We
received a letter from the Carpenters Union indicating that the contractors
do not pay standard wages and benefits. USD’'s contract requires
payment of State of California prevailing wage rates. GSE contacted the
District last week and indicated the carpenters union may picket our
facility.

The Notice to Proceed will be issued this week on the Jarvis Avenue
Project and we will begin Phase 2 of the Newark Backyard Project. A
public meeting will be held on July 31, 2015 in Newark.

OTHER BUSINESS:

In response to a question from Director Kite about meeting with ACWD, Rich
Currie stated he left a message with the General Manager.

ADJOURNMENT:

The meeting was adjourned at 7:51 p.m. to a Board Workshop on the Transport
System Alternatives in the Boardroom on Wednesday, July 30, 2014 at 6:30 p.m.

The Board will then adjourn to a USD Video Board Workshop in the Boardroom
on Monday, August 4, 2014 at 6:30 p.m.

The Board will then adjourn to the next Regular Meeting in the Boardroom on
Monday, August 11, 2014 at 7:00 p.m.

SUBMITTED: jTTEST:

Caaie Pis ) %/4
CAROL RICE TOM HANDLEY -
SECRETARY TO THE BOARD SECRETARY

C Al

MANNY FERNANDEZ
PRESIDENT

Adopted this 11th day of August, 2014



